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Sub: Intlmation of Credit Rating

Pursuant to Regulation 30 read along with Schedule 11 of SEBI {Listing Oldigations and Disclosure
Requirements) Regulations, 2015 we inform you that the Credit Analysis & Research Limited {CARE) vide
their letter dated August 23" , 2019 which we recelved yesterday Le. on dated 268™ August, 2019 has
revised the rating assigned to Company's various credit facilities as mentioned below:

Facilities Amount Rotlng Rating Actlon
[ Rs. Crore]
Revised
6261 CARE BB+; Stablo From CARE BB;
Long Term Bank Facilities [Reduced from 65.63) [Double B Plus; Stable|Double B ;
Outlook: Stablo) Outbook: Stable)
Short term Bank Facilities 13.25 CARE Ad Reaffirmed
[reduced from 19.50) [A Four)
Long termy Short term 6.15 CARE RD+; Revised from CARE
Bank Facilities StablafCARE A4 Al :ﬁ. FWII
[Double B Flus;
Qutlook: Stable/ A
Four)
Total B21.11
(Rs. Elghty twao Crore
and eleven lakh only) .

This ks fer wour information and record,

Thanking Yo,
For Lokesh Machings Umited.

Units : Medchal, Bonthapally, Balanagar Plot No. 41 and B - 25




II.

C%%E Ratings

Frofessional Risk Opinion

No. CARE/HRO/RL/2019-20/1488

Shri. Mr. M. Lokeswara Rao

Managing Director
Lokesh Machines Limited

B-29, E.E.LE Stage-Il, Balanagar,

Hyderabad, Andhra Pradesh,

Telangana 500037,

Dear Sir,

Confidential

Credit rating for bank facilities

On the basis of recent developments including operational and financial performance of your company for

Aupust 23, 2019

FY19 (Audited) and Q1FY20 (Published), our Rating Cemmittee has reviewed the following ratings:

o fadilivies {::I ::T.'i} ; : Rating 0 Rating Action
Long term Bank 62 61 CARE BB+; Stable Revisad from CARE BB;
Facifties (reduced from 65.60) | (Double B Plus; Outlook: Stahle
Stable) (Double B; Qutiook: Stable)
Short term Bank 13.25 CARE A4
Facilities (reduced from 19.50) (A Four) Reaffirmed
Long term/ Short CARE BB+; Stable / CARE Ad " |
term Bank 6.25 {Double B Plus; é‘ﬂ‘llﬂﬂk: Revised firom CARE Ad
Facilities Stable/ A Four) 14 Four)
ba.11 |
Total Facilities [Elghty twao crore and .
| eleven lakhs only)

2 Refer Annexure 1 for details of rated facilities,

3.  The raticnale for the rating will be communicated to you separately. A write-up (press release) an the

abeve rating is proposed to be issued to the press shortly, a draft of which is enclosed for your perusal as

Annexure-2. We request you to peruse the annexed document and offer your comments if any. We are

doing this as a matter of courtesy to our clients and with a view to ensure that no factual inaccuracies

have inadvertently crept in. Kindly revert as early as possible. In any case, if we do not hear from you by

August 26, 2015, we will proceed on the basis that you have no any comments to offer.

*Complete definition of the ratings assigned are ovailable ot www.gorerglings, com and other CARE publications

CARE Ratings Limited
[fnrrmlrl'r kroen a3 Credin Armalysia & Ressarch Limited)
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CA
RE reserves the right to wndertake a survalllance/ieviow of thi rating

beisin Vv is Dignen, Lewssil sais
circumstances warranling such review, subject 1o at e

sl e el revlown veillane e sy i
CARE reserves the right to revisedreallirmfwithidraw |

e ratlng asslgemd as alsan javio Wi daipdligiak, i
result of periadic review/survelllance, based 0on

vy et o inforanatbon whibc e i e oo aof © AR

warrants such an actlon, In the event of fallure on the part af e entiy to Dl sonli ibigimaiiog,

arifications as may be required by CARE so as |
menitaring of the rating of the bank lacilities, CARE shall carry

available information throughout the Iife tme of such

material or ¢l o analle 1 W0 carey anl Faitlie

O W0 paswlaews pans @i Bisads oo djassd
bank facilitios, In sl casps W cralin valing

symbol shall be accompanied by "ISSUER NOT COOPERATING'. CARE shall also be snbitled i

publicize/disseminate all the afare-mentioned rating actions in any manner eonshilersl o ogiaie By 0,

without reflerence to you.

CARE ratings do not take into account the sovereign risk, Iif any, attacher (o the forsign cormaney hians,
and the ratings are applicable only ta the fupee saulvalent of (e loans,

Our ratings do not facter in any rating related trigger clauses as poer M berimis al the Gaciling flost e,
which may involve acceleration of payments in case of rating downgrades, However, If sy sucli @lasses

are introduced and if triggered, the ratings may sec volatility wnd shvar tlonwngrailes,

Users of this rating may kindly refer our website www carsratings.com for lates uprate an 1ha
outstanding rating.

CARE ratings are mot recommendations to sancibon, renew, dishurse or recall e o appieid liark
facilities.

If yvou need any clarification, you are welcome ta appraach us In this regard,

Thanking you,

Ravikiran.nedunuri@careralings.com

Yerur s Labthifully,

(i &

Nedunuri Ravi Kiran Masdhibia Mamabhadran

Analyst Senbar Managar

raclhika.ramabihadans careratings com

Encl:: As abowe

CARE Ratings Limiged
{Formerly known as cli -?.LH Hesmais b Linviimi]

400, Aaboia Setniila, B-6-S00, | bimayan Magar, Qipdeabad - 00008
Tl o840 ATHITA00 F AL, » wwwtmimomtingaooes + CINC LGS TRIME M YYRFLTOF 1A%



. Disclaimer — -

CAREs ratings are cpin d
""-‘Wmn'll!ﬂd::mn; 11:|p 5;:::;::12?‘:?:::::;: limely Pr'lj"ml‘ﬂl of the nhﬂlg:llinn.w- under the rated insirument sod 328 pat
CARE's ratings do not comvey $Hilablﬁlt i u: ‘“:I 1 e f“"'tf"'l!'d_h-'lhh_ facilities or 10 biry, o1l a¢ Baid ary perurey
entity, CARE has based i rﬂ'"'lﬂifnu:hul.: i e iull the ll:lil'l‘.'ﬂnr 'F‘“'HE i ratings do mot conttlitute an audl oo 1Be raterd
reliakile. CARE does not, howeyer ilbriaben ':h“ grmation oblained from tources belpyved [ ] 4: in Be lTJ'u'-:‘F s
responsible for any errors or omis ._ f a s e REUINGGY O compleleves 51 oy Ilmation il & no
bank faciliti slens or for the results abtained from the wee of such infarmatinn Lins srsimes m=ags

cilitiesfinstruments are rated by CARE have paid a credit rating fee, based on the ameunt ard tyoe of Bae
facilities/finstruments. CARE ar its subsidiaries/assoclates may also have other commreizl trancactions with [he entity 17
case of partnership/proprictary concerns, the rating joutlock assigned by CARE is. inter-alia, based on the casa
duplwe.d by the partners/proprietor and the financial strength of the firm al present. The ratinp/outlask may underrs
chamge in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietar in additicn 1o the
financial performance and other relevant factors. CARE is not responsible for any errors and states that it has n fimsmsis
lkability whatseever to the users of CARE's rating,

Our ratings do not facter in any rating related trigger clauses as per the terms of the facilityfinstrument, whish ==
involve acceleration of payments in case of rating downgrades. However, If any such clauses are introduced and

|_triggered, the ratings may see valatility and sharp downgrades

CAKE Bavings §imived
{Formeily Iffmmnul.'f Kesmaich Limiisd)

A, Anhoks Schstilla, -4 500, Wimayan Magei, pleialod - S0
Tk #3140 ATORPA00/ 410, * www vt abige eom * CIRCLB T IROANFRIFLOOT 1R



1. Long-term facilitios
1.4, Tgr‘m Loans

Annexire 1

Detafls of Rated Facilities

5r. Rated
Mo Lender Amount Remarks Debt Repayment Terms
{Rs.Crore). !, . e
1. | State Bank of India 247 Outstanding | Repayment commencing from March 31, 2014
camprising of 4 quarterly installments of 0.2 cr, 8
quarterly installments of 0.25 cr, B guarterly
installments of 0.30 or, 4 guarterly installments of
0.40 cr and 3 quarterly installments of 0.43 cr.
2. | Punjab National .14 Dutstanding Quarterly instaliment of 0.07 cr each
Bank Ll
Total | 2.61
1,8, Fund Based limits
— 77 Fund Based Limits [Rs. crore) |
i N er TR sice Total fund-based |
5 s i limits |
1 State Bank of India 37.00 2.00 39.00 |
2 Punjab Matipnal Bank 5.50 . 9.50 |
Indusind Bank 11.50 = 11.50 |
TOTAL 58.00 2,00 60.00 |

i _fl:l:-l::nh eredit: SLC=Stand by Line of Credit
| long-term facilities As.62.61 crore

A

rt-term faciliti
n-fund based
T ~ MNonFund Based Limits
I8 {1iame of Bank e [Rs. crore) !
L W LCT S ILC R Tenure as per sanction |
1 | State Bank of India 10.00 0.00 |  Renewal for 12 months
| Punjab Naticnal Bank .25 Usance up to S0days |
| TOTAL 10.0 3.25 ;

_"_I short-term facilities: Rs 13.25 crore

CARE Ratings l:mumi
n

(Formesly known as Erl:ﬂh'hlju

ther of credit; [LC=Inland Letter of credit; FLC=Forelgn Letter af Credin |

& Feasarch Limiied)

N

A0, Aahoka Soiniilla, 1-6-530, Flimayar Magas, Myderabad - 500 035
Tk 4914067537400/ 410, = www. carsalingicom * CH LA T b b SR IPLCOT 1851




term-Short-term facilitins
3.A. Non-fund based limits

['r-ﬁ;.h _:!_r; . Mame of Bank . Hu:n Fund Based Limits (Rs. crore)
1 State Bank of India 4.00 S
2 Punjab National Bank 2.25 {ILG/FLG)
TOTAL 6.25
*BG- Bank Guarantes -

Total long-term/short-term facilities: Rs 6.25 crore

Total Facilities: Rs. 82.11 crore

X)

CARE Ratings Limited
{Farmedy known ai Cr&iﬂiiﬁ“& Research Limited]

401, Achokas Scingile, 3-5-520, Himayai Magar, Hpdeiabad - 00 019
Tel: #7140 -&TFITH00 / 410, = wew.caeralingicom = CIN-LET1ROMEA FREFLCOT 1671




Annexure 2

Press Release
Lokesh Machi
hatiigs nes Limited
n::|‘.;‘-"-";"..:.-'l--i-'- .
~ Facilities 1 Amount = ol enEes 1
r L A ] {Hﬁr l!ll'ﬂ!:l |‘|. |I!.aiﬁ§ Hﬂ'ﬂﬂl :ﬁ-:ﬂﬂ"
E:;mﬁ_ term Bank 62.61 CARE BB+; Stable Revised from CARE 88;
acilities (redueed from 65.69) { Double B Plus; Outlook: Stable
e — o | ::;:I:L (Double B; Outlook: Stable)] |
Facilities (reduced from 19.50] (A Four) e
| CARE BB+; Stable / CARE
lénng termj-’_Shmr term 6.25 Aq Revised from CARE A4
ank Facilities {Double B Plus; Outlook: {A Four)
Stable/ A Four)
B2.11
Total Facilities (Eighty two ¢rore and
elevenlakhsonly) | i

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The rwlis-'mn in lang term rating assigned to the bank facilities of Lokesh Machines Limited takes into account
Increasing scale of operations and profits with satisfactory profita bility margins during FY19 (FY refers to the
period from April 01 to March 31), comfortable capital structure with healthy coverage indicators backed by
consistent decline in debt levels and increased albeit moderate order book position of the company. The
ratings however remains constrained by the decline in financial perfarmance during Q1FY20, continuing high
refiance on bank borrowings owing to elongated operating cycle although the same witnessed impravemeant
during FY19, significant exposure of the company towards the auto ancillary industry albeit decline in the
exposure y-c-y and cyclical nature and has muted growth prospects of the auto industry, The ratings continue
to derive strength from the experienced promoters, long standing relationships with reputed clientele albeit
client concentration-risk, and strategic alliances with key global players. The ability of the company to continue
to further increase its scale of operations while maintaining satisfactory profitability margins, maintain
confortable capital structure and efficiently manage s working capital requirements are the key rating
sensitivities.

Detailed description of the key rating drivers
Key Rating Strengths

Increasing scale of operations and profits with satisfactory profitability margins: The Total Operating income
(TCI) of the company has been on an increasing trend and has increased at a CAGR of 20.35% during FY17-19.
TOlincreased from Rs 175,49 crore in FY1E to Rs 191,39 crore on FY19 registering a growth of over 9%, PBILDT

YCamplete definition of the retings assigned are ovailpbie of www.careratings.com and other CARE publications

% CARE Ratings Limited

(Formarly known as CraBR AT Reseasch Limited)

#01, Aahoba Sciniille, 3-4-550; Himayat Hagar, Hydmabad - 500 02%
Tl +57.40 -4TFETA00 / 410, * iabingscom © CENLETVROMHATSIFCOT 1681
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act '
FY19 as against s, .73 crticu Ik I‘I"IHI ory level at 16.74% lor fy1o,

E L L]

improvement and
of the company hs ANENE and continues ta remaln comfortable. The overall gearin
pany has improved from 0.61x a5 en March 31, 2018 to 0.54x as on March 31. 7019 at the ;;,_; EE,

decreased debt lowe ;
et b l|-|1~ :-:1 f'!_-: :ﬂf i""z tnr'r1|Mn:r coupled with accretion of profits te net worth. The deht levels of the
- ! nsistently dechining over the last couple of years, Further, the debt coverage indicators

LML registered PAT of Bs. .49 crore In

Incroa y
sed albeit moderate order book: The company’s order book position witnessed improvement and siood

al a moderate lovel, The com i
20, pany has an oulstanding order book of fs 115.03 L i
against Rs. 9588 crore a5 on Oct. a0, 2018, S N R

E"F‘T”:“L“d ""'-"f“ﬂl'-'!ﬂ! LML promoted by Mr M. Lokeswara Rao, has four decades of experience in Machines
u:i. ndustry. The company also derlves strength and managerial capabilities from the experience of the
olher promoters Le, Mr, Kishore Dalu, Mr, 8. Srikrishna and Mr. WM. Srinivas who also have rich experience in

the Machine Tools design and manufacturing segment. The company is alse supported by four ather directars
fram diversificd fickls like finance, power and designing.

Long standing relationships with reputed clientele albeit client concentration-risk: The customer profile of
LML Includes some major automobile players in the industey like Mahindra and Mahindra, Kirloskar 01l Engines
Ltd, VE commercial Vehicles Lid,, and Azad Engineering Private Limited among others. With an operational
experience of over three decades, the company has developed and maintained healthy relationships with
these clientele. The company has set up a dedicated component division at Pune for meeting the demand
from Mahindra & Mahindra (M & M). Lately, the company has been bagging orders from Azad Engineering
which is inte acrespace technologies.

Although the company caters to reputed clientele, the top three customers together constituted about 40% af
gross sales during FY13 (FY18: 41%). This makes LML more dependent on these customers for repeated orders
and hence reduces the bargaining power for the company.,

Strategle alliances with key plobal players: During FY17, the company had entered into stra tegic alliance with
Tongtal Machine & Tool Company Ltd. Taiwan (one of the leading machine tool manufacturing companies in
the world) to manufacture Hi-Speed Vertical Machining center model for the Indian Market. Further during
FY17, company had also entered an agreement with EMCO GmbH for manufacturing and selling their
machines in India. Once approved, revenues are expected from FY21. These technical tie-ups will help LML 1o
manufacture next generation multitasking machines for Indian markets as well as re-export and expand the
customer base and offer specialized manufacturing to a host of manufacturers.

Key Rating Woaknesses

Decline In financial performance during QIFY20: The sale of the company witnossed decline of around 74%
during Q1FY20 vis-h-vis QIFY10 on account of slow-down in pulo sector, Further, the net profit of the
company also witnessed significant decline and was Rs. 0.09 crore for QIFY20 (Rs. 0.48 crore for Q1FY19)
Slgnificant rellance on auto sector: LML has primarily been catering 1o the aute segment, However, the
rellance on same has been declining gradually, Relianee on auto sector has declined from contributing around
68% of the company’s sales for FY18 ta 57% of company’s sales for FY149,

Continuing high relisnce on bank borrowlings owing to elongated operating cycle albeit improved operating
eyele backed by decreased Inventory holding peroed: The operating eycle of the company although decreased
during F¥19 continues 1o remain elongated owing o the nalure of business, The high inventory holding is due

CARE Ratings Limitad
rermarly nore s RN Revonich Umted)

A0, Aalerrh s Srinaille, 35520, Mimapat Mages, Hyle st - 300 00
Tk 99180 ETFITA00 £ 410, » werw carmratingucmn © CIM-LET VRORE RS IFLCE0 1691



1o mature of
a year and s

company has a practice tg offer a credj

high collection period, Due 1g high in
working capital utilizatign continues

Cyclical nature of the A
utomaobile Industry:
Though the Fevenue contribution fiom y: LML has

towards the autemobile industry, The

the business where g i
ometimes even more ;ﬂd: :Fi:llhr'““ F'M“';:'Ed by LML requires 150-180 days for GPM and close t
tperi:r:l iﬂllrrgghlehun which led to high inventory halding. This apart ':h:
120 days to few of its major clients which also results inta

ventory holding, the reliance
: on bank is hi
to remain on higher side, borrowings is high and the average

majority of its clients from the autemabile indust
ry.

Miu
ted industry outlook for Auto Industry:_In Q1FY20, automobile sales witnessed the sharpest decline of

ﬁig:;:w?r::rtmh: ::::l?“\’l!:r!_ll‘!: back of ?rq'-ne I-.IIHH in passenger vehicles and two wheeler segments due to
MNBFC sector, increazad hzfz d o ’ 4018, ""IEher Insurance costs, higher ownership costs, liquidity crisis in the
causing 51::rv:- ve Larrying Capacity for MEHCVs that led to high inventories at retail {dealers) leve!

movement in wholesale movement of vehicles. CARE has therafore revised our ek e
overall auto sales (excluding tractors) to 7 = 9% for FY20. Going Rorvaid, CARE samscts disranid 5 contloie ta
remain muted during Q2 FY20 and pick up only by Q3 FY20 and continue in Q4 FY20 with various i

pmdul:_t launches, T Esthr?l dernnnd and pre-buying of automobiles before the implementation of B5-VI norms
on April 1, 2020. Also, with higher MSPs annaunced far F¥20, farm income is expected to be marginally higher
and encourage rural spending.

Liquidity: Adequate liquidity characterized by sufficient cushion in accruals and repayments obligations.
However, the company’s reliance on bank borrowings is high resulting in high utilization of bank limits. The
cash balance of the company was modest at Rs 1.07 crore as on March 31, 2019. Furthier, the company is
planning to infuse equity to the tune of Rs.5.51 crore during FY20 and FY21 to fund AP,

Analytical approach: Standalane

Applicable Criteria
Criteria on assigning ‘outlook” and ‘credit watch' to Credit Ratings
Rating Critgria for Short Term Instruments:
4 liew o Default B iti
i hodaolopy -Manufactur i
ng Methodology -Aute Ancillary Compan

About the Company

Lokesh Machines Ltd (LML)} incorporated in December 1983 Is promoted by Mr. M Lokeswara Rag and the
company has started commercial operations from 1386. The company’s operations can be segregated into two
divisions namely Machines and Compenents division. The company initially started the operations by doing job
works for Hindustan Maching Tools Limited (HMT) later on moved to manufacturing of machines. Under
machinery division, LML manufactures Special Purpose Machines (SPM) and General Purpose Machines (GPM).
Under compoanent divislon, the company manufactures automobile components viz., cylinder heads, and

cylinder blocks and also executes job work for automebile manufacturers like Mahindra & Mahindra (ME1)
and Ashok Leyland etc.

}6 CARE Rntingi Limfted

(Farmerly knorsn nEP -ﬁ{ﬂi Beiearch Liniped]

407, Avkoha Scintilla, §-6-520, Himayar Magas, Mydeabad - 500 0%
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Covenants of rated Instrument / facil;

is given in Annexure-3

ty: Detailed explonotion af covenants of

the rated instruments/focilities

Brief Financials (Rs. trore) [Rs €rore)
Total operating income _F?lﬂ[ﬂ] F¥19 {ﬁ]
PRILDT 11?.; 5;: 19118
PAT - 31.00
: = 4.70 677
Cwverall gearing [times) el T
I . .
nierest coverage [times) .05 3.48

A Avdited

Status of non-cooperation with previous CRA:
= ICRA Limited _h:s suspended the ratings assigned to both fund based and non-fund bases bank facilities of
!.ul'-:esh Machines Limited vide its press release dated December 05, 2012 on account of lack of requisite
information to carry out rating surveillance.

*  CRISIL has suspended its ratings assigned to the bank facilities of Lokesh Machines Ltd (LML) vide its press

release dated September OB, 2014. The suspension of ratings is on account of non-cooperation by LML
with CRISIL's efforts to undertake a review of the ratings outstanding

Any ather information: Mot Applicable

Rating Histary far Iast three years: Please refer Annexure-2

Annexure-1: Detalls of Instruments/Facillties

Name of the Date of Coupan Maturity Sire of the | Rating assigned along
Instrument lssuance Rate Date Issue with Rating Outlook
[R=. crore)

::::"““d =AT=Term June 2021 .61 CARE BB+; Stable
un;-thasnd « LT-Cash ’ ) ) £0.00 CARE BB+: Stable |
un-[und-bas_m:! = §T= ) . N 10.00 CARE A4
tter af credit |
on-fund-bascd - 5T-

5 = 3,25

n C/FLE ) CARE A4
an-fund-based - LT/ . = ” 6.35 CARE BB+; Stable /
T-Bank Guaraniees y CARE Ad ]

CARE Ha & Limited
lFﬂrrnlll'I"I Enawn ai &i 1‘ Reigarch Limited)

A0, Arnoks Soiniie, D-b:520, Hissays Migis, Fyderstosd . S00 009

Teli #5140 &TRITA00 7 810, * www.careratings.com = CIN-LAT 1FOMHEFFIFLCOT 1491
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Annexure-2; Rating History of |ast ¢

hr'ee Yoars

ISI. Mame of
Liu. lnltrument;::nk Ty current Ratings ng
e HE -_-_-_l_-_ H s
Facilities n::mm Rating Date(s) & Date(s) &“:.1 Tiory
[Il.-i=“::ﬂr:uﬂl'"s Rating(s) | Rating(s) E::ﬂ;jrs Dﬁm}&hun‘mi
1 in2019- | in2018- | in 2017- |
: [:nd-hase:l -LT-Term! [T AT T 2020 2019 2018 i
2 - - 1)CARE BB;'1)CARE B- 11 1
. ] ] “E r 1
EE:I Stable Etablt J }ﬂ£: cheii
tablae {14-lan-19) 03-Jan-18)COOPERATING®
ol 07-Mar-17)
- Fund-based - LT-Cash| T 1
Har 60.00  [CARE 1)CARE BE;/1)CARE B-; [1)CARE D; 1SSUER
BB+: Stable Stable oT
table (14-lan-19)(03-Jan-18) COOPERATING *
07-Mar-17) .
2, Non-fund-based - 5T-| aT |
p T 10.00 RE . 1JCARE A4 [1)CARE A4 [L)CARE D: ISSUER |
4 {14-Jan-19](03-Jan-18)NOT
COOPERATING®
107-Mar-17) |
[ —
4, [Non-fund-based - ST-| ST 3.25 RE : : : :
ILC/FLC |
5. Mon-fund-based - LT/ | LT/ST B.25 RE - = = ' |
ST-Bank Guarantess B+; |
table /
RE
]

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: Not Applicable

Note on complexity levels of the rated Instrument: CARE has classified instruments rated by it on the basis of complexity.
This classification is ovailahle of www.coreratings.com. Investars/market intermediaries/regulators or others are welsame
te write o core@careratings.com for any charifications.

X

CARE Raﬂm 'I.lfmll:l?nlI
[Fesmarly known as dlm! Iq ]

wreasch Limited]
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d
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Media Contact Contact us

Mradul Mishra
Contact no. - +91-22-5837 4424
Email ID - mradul.mishra@ca reratings.com

Analyst Contact

Group Head Name - Radhika Ramabhadran
Group Head Contact no. - +91-40-6793 7414 {Direct)
Group Head Email ID - radhika.ramahhadran@careratings.:um

Business Development Contact

MName: Ramesh Bob
Contact no. ; +91 90520 00521
Email ID: ramesh.bob@careratings.com

About CARE Ratings:

CARE Ratings commeanced operatiang in April 1593 and over two decades, It has cstablished itself as one of the leading
credit rating agencies In India. CARE Is reglstered with the Securithes and Exchange Board of India (SEBI) and alse
recognized as an External Credit Assessment Institution [ECAI) by the Reserve Bank of india [RBI), CARE Ratings is proud of
its rightful place in the Indian capital market bullt zround investor confidence, CARE Ratings provides the entire specirum
of credit rating that helps the corporates bo raise capital for their variows requirements and assists the investors to form
an infermed investrment decision based aa the eredit risk and thelr own risk-return expectations. Qur rating and grading
service offerings leverage our domain and analylical expertise backed by the methodologies congruent with the
international best practices.

Disclaimaer

CARE's ratings are opinlens on the likelihoed of timely payment of the obligations under the rated instrument and are not |
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any secunty. |
CARE"s ratings do not convey suitability or price for the investar. CARE’s ratings do not constitute an audit on the rated |
entity, CARE has based its ratings/outiooks on infarmatien obtained from sources believed by i to be aceurate ardd |
relisble. CARE daes not, howewer, guarantee the accuracy, adequacy or compieteness of any information and is not |
responsible for any errors or omissians or for the results cbtained from the use of such Information. Most entities whose |
bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank |
facilities/instruments. CARE of ts subsidiaries/associates may also have other commercial transactions with the entity. In |
case of partnership/proprietary concerns, the rating /outlock assigned by CARE ks, inter-abia, based on the capital
deployed by the partners/proprietor and the financiad strength af the firm at present. The ratingfoutiook may undergo |
change In case af withdrawal of capital or the ungecured loans brought in by the partners/proprictor in addition 1o the
financial performance and other relevant factors. CARE Is not responsible for any errors and stakes that it has no finangial
Hability whatsoever to the users af CARE's rating.

1
[
Our ratings do not factor in any rating related trigger clauses as per the terms of the facilityfinstrument, which may |
involve acceleration of payments in case of rating downgrades. However, IF any such clauses are introduced and if
triggered, the ratings may see volatility and sharp downgrades
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