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Safe Harbour

This presentation and the accompanying slides (the Presentation), which have been prepared by
Lokesh Machines Limited (the Company), have been prepared solely for information purposes and do
not constitute any offer, recommendation, or invitation to purchase or subscribe for any securities, and
shall not form the basis or be relied on in connection with any contract or binding commitment
whatsoever. No offering of securities of the Company will be made except by means of a statutory
offering document containing detailed information about the Company. The Presentation has been
prepared by the Company based on information and data that it considers reliable, but the Company
makes no representation or warranty, express or implied, whatsoever, and no reliance shall be placed
on the truth, accuracy, completeness, fairness, or reasonableness of the contents of this presentation.
The Presentation may not be all-inclusive and may not contain all of the information that you may
consider material. Any liability in respect of the contents of, or any omission from, this presentation is
expressly excluded. Certain matters discussed in the Presentation may contain statements regarding
the Company’s market opportunity and business prospects that are individually and collectively
forward-looking statements. Such forward-looking statements do not guarantee future performance
and are subject to known and unknown risks, uncertainties, and assumptions that are difficult to
predict. These risks and uncertainties include, but are not limited to, the performance of the Indian
economy and the economies of various international markets, the performance of the industry in India
and worldwide, competition, the Company’s ability to successfully implement its strategy, the
Company’s future levels of growth and expansion, technological implementation, changes and
advancements, changes in revenue, income, or cash flows, the Company’s market preferences, and its
exposure to market risks, as well as other risks. The Company’s actual results, levels of activity,
performance, or achievements could differ materially and adversely from the results expressed in or
implied by this presentation. The Company assumes no obligation to update any forward-looking
information contained in this presentation. Any forward-looking statements and projections made by
third parties included in the Presentation are not adopted by the Company and the Company is not
responsible for such third-party statements and projections.
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Managing Director’s Perspective

During the fiscal year, we have achieved significant

financial milestones in terms of revenue growth, PAT,
and improved liquidity status. These successes were Mr. Mullapudi Lokeswara Rao
driven by capacity expansion and strong performances Managing Director
across our business segments. , ,

The machine tool market is experiencing steady growth, propelled by several factors. These include robust demand from the automotive sector as well as
from other industries such as railways, agricultural implements, aerospace, defence, engineering exports, and various infrastructure sectors that depend on
precise machining processes.

During the fiscal year, we have achieved significant financial milestones in terms of revenue growth, PAT, and improved liquidity status. These successes were
driven by capacity expansion and strong performances across our business segments. Additionally, we are proud to unveil India's first Indigenous Laser-Based
Direct Energy Deposition Hybrid Additive Manufacturing Machine for metals. Developed in collaboration with AIC IT-HUB and RRCAT University, this
innovation reflects our commitment to technological advancement and addressing the evolving needs of our customers and the nation. Another notable
achievement this year is the supply of a pilot lot of CNC Machines to USA. This is a very significant moment for the Company, and we are happy to inform you
that the machines have been well received by the customers in USA. This will surely pave the way for bigger numbers in the coming months.

On the Defence Division front, we have received the License for Commercial Production of Small Arms from M/s MHA. Additionally, we have dispatched
approximately 100 weapon sets to various forces such as NSG, Assam Rifles, and other agencies like DRDO, and SAF, among others. We are the first company
in India's private sector to Indigenously Manufacture and Supply Small Arms to elite forces such as the NSG, Assam Rifles, and BSF. We are proud that an
indigenous manufacturer like us, in the first year of the commencement of commercial production itself, has added 6 marquee clients. We anticipate more
breakthroughs in the coming months based on these successful supplies. On the Auto Components front, we have expanded our production capabilities with
the addition of a new forging unit to meet the growing demand in the automotive market, further strengthening our position in the industry.

Looking ahead, we are focussed on several key areas: cost reduction, expansion into new territories, diversification, product portfolio development, capacity
increase and investment in our leadership team. We aim for steady growth in the machine tools business and accelerated growth in our auto components
and defence business verticals.

Our commitment to continuous innovation and execution remains indomitable as we consolidate our core and pursue new opportunities. We're optimistic

about our trajectory and the promising opportunities ahead.
-

The Driving Force of Indian Auto Industry
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Financial Highlights for Q4 2023-24

EBITDA PAT
Revenue ®incr)  EBITDA (XinCr.) Margin (in%)  PAT (XinCr.) Margin (in %) EPS (in )

X12.50Cr. 15.43% X4.69 Cr.
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Performance Highlights for 2023-24

EBITDA PAT
Revenue ®incr)  EBITDA (XinCr.) Margin (in%)  PAT (XinCr.) Margin (in %) Net Worth ®incr)

X295.22 Cr. X42.01Cr. 14.23% X13.85Cr. X195.99 Cr.
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Performance Summary 2023-24

Standalone Financial Results

PARTICULARS 2023-24 2022-23 YoY Q4 2023-24 Q4 2022-23 QoQ Q3 2023-24 Q2 2023-24 Q1 2023-24
Total Revenue (X Cr.) 295.22 244.51 20.74% 80.99 67.62 19.77% 86.85 76.69 50.69
Cost of Goods Sold (X Cr.) 152.56 122.07 24.98% 38.28 30.01 27.56% 48.28 42.96 23.04
Gross Profit (X Cr.) 142.66 122.44 16.51% 42.71 37.61 13.56% 38.57 33.73 27.65
Employee Benefit Expenses (X Cr.) 54.03 46.20 16.95% 14.46 12.32 17.37% 14.37 13.36 11.84
Other Expenses (X Cr.) 46.62 43.51 7.15% 15.75 15.54 1.35% 10.89 10.29 9.69
EBITDA (X Cr.) 42.01 32.73 28.35% 12.50 9.75 28.21% 13.31 10.08 6.12
EBITDA Margin (%) 14.23% 13.39% 6.31% 15.43% 14.42% 7.04% 15.33% 13.14% 12.07%
Depreciation (X Cr.) 9.97 9.09 9.68% 2.45 2.35 4.26% 2.73 2.40 2.39
EBIT (X Cr.) 32.04 23.64 35.53% 10.05 7.40 35.81% 10.58 7.68 3.73
EBIT Margin (%) 10.85% 9.67% 1.18% 12.41% 10.94% 1.47% 12.18% 10.01% 7.36%
Finance Cost (X Cr.) 11.48 10.74 6.89% 2.96 2.49 18.88% 2.90 2.98 2.64
Profit before Tax (X Cr.) 20.56 12.90 59.38% 7.09 4.91 44.40% 7.68 4.70 1.09
PBT (%) 6.96% 5.28% 32% 8.75% 7.26% 20.50% 8.84% 6.13% 2.15%
Profit after Tax (X Cr.) 13.85 9.67 43.23% 4.69 2.96 58.45% 5.11 3.29 0.76
PAT (%) 4.69% 3.95% 18.62% 5.79% 4.38% 32.28% 5.88% 4.29% 1.50%
EPS (X) 7.68 5.41 41.59% 2.54 1.65 53.94% 2.85 1.84 0.43
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The World of Lokesh Machines Limited

Established in 1983, the Company ranks among India's top machine tool manufacturers, holding a leading position in Cam & Crank Borers, Fine Borers,
and Finish Milling Machines.
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40+

Years of legacy

X685.58Cr.

Market capitalisation on
NSE Ltd. as of March 31, 2024

6

State-of-the-art
manufacturing units located
across Hyderabad and Pune

651+

Cumulative
employee strength

300+

Cumulative years of
domain expertise of Board
members and the senior
management team
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Robust Order Book

Order Book as of New Orders in Orders Executed in Total Order Book as of

I eements January 01, 2024 (Cr.) Q4 2023-24 (Cr.) Q4 2023-24 (Cr.) March 31, 2024 (Cr.)

Machine Tools 92.24 55.00 53.88 93.36
Auto Components 124.11 26.00 27 11 123.00

and Defence Division

Key Updates for 2023-24 216.36

New Defence Division

The Company has secured a commercial license for small
arms manufacturing from the Ministry of Home Affairs and
delivered over 100 weapon sets to government agencies.

Preferential Allotment

During the year under review, the Company has allotted 6,00,000
equity shares and 15,00,000 warrants on a preferential basis to
the members of the Promoters Group and Non-Promoters.

New Export Territory

The Company has supplied a pilot lot of CNC machines to USA,
marking a significant development and paving the way for
increased orders in the coming months.

Product Launch

1. The Company unveiled India's first indigenous Laser-Based Direct Energy
Deposition Hybrid Additive Manufacturing Machine for metals.
2. The Company has started manufacturing forgings for the automotive sector.

The Driving Force of Indian Auto Industry
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Product Profile

Machine Tools Division

@ /\
v
General Purpose Special Purpose Automation Auto Components Defence
Machines Machines |
= CNC turning centres = Milling machines =  Gantry automation = Cylinder blocks = 9x19 Sub Machine Gun
* Vertical machining = Drilling machines * Robotic automation = (Cylinder heads = 7.62x51 Light Machine
centres = Boring machines = 4% Axjs automation = Connecting rods Gun
= Dril .and tap .centres = Transfer lines = Customisation of = Forgings
= Vertical turning standard machines
lathe
= Horizontal
machining centres

The Driving Force of Indian Auto Industry
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Machine Tools Division

General Purpose Machines

CNC turning centres Vertical machining centres Drill and tap centres

Vertical turning lathe Horizontal machining Boring machines Transfer lines
centres

The Driving Force of Indian Auto Industry
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Machine Tools Division

Gantry automation Robotic automation Cylinder blocks

4th Axis automation Customisation of Connecting rods Forgings

=

9x19
Sub Machine Gun

7.62x51

Standard Machines Light Machine Gun

The Driving Force of Indian Auto Industry
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Capacities

The Company operates five state-of-the-art plants in Hyderabad and one in Pune, ensuring strategic regional coverage and enhanced production capabilities.

6 70%
Manufacturing Plants Overall capacity utilization
Auto Components Machine Tools

and Defence Division Division
Defence division Auto components
12,000  30,00,000 LA0o

’ ’ ’ units/year
units/year units/year
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Core Competence

Design and Development

The Company has a comprehensive design team, backed by
dedicated research & development (R&D) facilities, to tackle the
challenges of both Special Purpose Machines (SPMs) and
General Purpose Machines (GPMs).

Quality Assurance

The machines undergo rigorous quality checks
throughout the manufacturing process, ensuring they
meet the highest standards before being approved for
sale to end-user industries.

Manufacturing

The production facilities and processes leverage state-of-the-
art machinery, manufacturing systems, ensuring efficient and
high-quality manufacturing.

The Driving Force of Indian Auto Industry
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Marquee Clientele
MACHINE TOOLS DIVSION
JOHN DEERE Ashok Leyland Volvo & Eicher Suzuki Tata Motors Mahindra Honda
(&) ® s W 72 =
JOHN DEERE ASHOK LEYLAND SUZUKI TATA MOTORS Mahindra HONDA
Caterpillar Mahindra CIE Wipro Sonalika International Craftsman Automation Force Motors Cummins
. w A G
CATERPILLAR MahindraCIE SONALIKA &”{%g{”m FORCE
GNA Axles Limited Mahle Nelcast Limited Escorts Hinduja Foundries
MAHLE NELCAST e @
GNA orvn by partasance D% BAIA ESCORTS
Koel Green Rico Auto Industries Maruti Rane Group Federal-Mogul Swaraj Tractors
KOEL
GREEN RICO MARUTIN RanS O
Assclrn Rifles %
DEFENCE BSF
DIVISION u
Northern Command Assam Rifles BSF Small Arms Factory Kanpur
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Quarterly Financial Performance

Revenue

X295.22 Cr.

(Total)

EBITDA/EBITDA
(Xincr.) Margin (Xin Cr.)/(in %)

X42.01Cr./14.23%

(Total)

10.08 13.31 12.5

15.43

6.12
15.33

12.07 |:| 13.14
SU o 3 &

C—IEBITDA EBITDA Margin

PAT/PAT
Margin (in Cr.)/(in %) EPS

X 13.85 Cr./6.96%

(Total)

PAT Margin

(in X)
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Segment Performance Review

Machine Tools Auto Components and
Division (inCr.) Defence Division (inCr.)

X191.79 Cr. X103.43 Cr.

(Total) (Total)

, = =1
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Historical Financial Trend

Revenue

X295.22 Cr.

2019-20

"

orce of Indian Auto Industry
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EBITDA/EBITDA
(in Cr.) Margin (in Cr.)/(in %)

X42.01Cr. / 14.23%

(Total)

|
L

9.92 17.31 15.09 13.39

[JEBITDA EBITDA Margin

PAT/PAT
Margin ®incr)in%  Net Worth (RinCr)

X13.85Cr. / 4.69% X195.99 Cr.

(Total)
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Way Forward

Maximising Production Capacities

The Company plans to fully utilise its newly
increased production capacities to enhance
efficiency and meet growing demand.

Increasing Defence Division Revenue

The Company further aims to boost revenue
within the Defence Division by harnessing its
expanded capacities, introducing new product
lines, and capitalising on emerging
opportunities in the sector.

2 of Indian Auto Industry

Lokesh
Machines Limited

Expanding into New Markets

The Company will focus on launching
new products and entering new
territories to diversify its customer base
and drive growth.

Accelerating ESG Initiatives

Fast-tracking environmental, social, and
governance (ESG) initiatives is one of the
Company’s key priorities to integrate
sustainability into its operations and make a

positive impact on society and the environment.
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© All rights reserved. The Lokesh Machines Limited
logo is a trademark of Lokesh Machines Limited.

In addition to company data, data from market
research agencies, stock exchanges, and industry
publications has been used for this presentation. This
material was used during an oral

presentation; it is not a complete record of the
discussion. This work may not be used, sold,
transferred, adapted, abridged, copied, or reproduced
in whole or in part in any manner, form, or media
without prior written consent. All product names
company names and logos

mentioned herein are the trademarks or registered
trademarks of their respective owners.

Thank
You!
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